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Daily Market Outlook
Dollar Defies Risk

e Dollar Defies Risk: Risk appetite improved as geopolitical and trade
tensions eased, but the USD remained resilient. Hawkish Fed signals
limited the decline in US yields, reinforcing our modestly stronger
USD view into year-end even as equities cheer on despite hawkish
Fed messaging.

e JPY Turning Point: Intervention risks may cap near-term JPY
weakness, but a more hawkish BoJ is the bigger story. Faster policy
tightening should support the JPY over time, raising the chances of
USDJPY ending the year closer to 150-155.

e USDCNY broke continued to trade under 6.70 as the PBoC
strengthened the fix for a ninth straight session into Trump-Xi week.
Watch for any slowdown in the fixing pace that could take steam
out of the move.

e Strong trade/tech backdrop remains supportive of TWD, while the
recent pickup in foreign equity buying could provide an added
tailwind. Monitor whether these inflows persist and translate into
stronger TWD demand.

e Strong exports, softer oil lend support to KRW. Technical rejection
near 1388 and bearish engulfing pattern add to near-term downside
risk for USDKRW. Sustained foreign equity buying remains the
missing piece.

Dollar Defies Risk: The USD traded mixed rather than weaker despite
fading safe-haven demand. Risk sentiment improved on the back of a
tech-led rally, optimism around US-China talks, and lower oil prices as
hopes for US-Iran diplomacy and improving traffic through the Strait of
Hormuz eased supply concerns.

Falling energy prices helped reduce near-term inflation worries and
pushed global yields lower overnight. However, while European yields
declined across the curve, hawkish Fedspeak limited the drop in front-
end US yields and provided support for the USD.

Chicago Fed President Goolsbee argued that persistent supply shocks
can no longer be simply looked through, while St. Louis Fed President
Musalem suggested further policy tightening may still be necessary.
Attention now turns to New York Fed President Williams. As a key voice
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among Fed doves, his comments will be closely watched, particularly
after he joined last week's rate hike decision.

We remain comfortable with a modestly stronger USD outlook through
year-end given ongoing hawkish Fed risks. However, a more meaningful
USD rally would likely require clearer evidence of demand-driven
inflation rather than inflation stemming primarily from supply-side
pressures.

Our constructive USD view also reflects continued challenges for the
euro. European currencies remain weighed down by fiscal concerns,
particularly in France, elevated energy costs, and limited exposure to
Al-driven investment. At the same time, the CNY continues its gradual
appreciation against the USD, while prospects for the JPY could
improve if Japan's policy backdrop becomes more supportive.

JPY Turning Point: USDJPY has rebounded above 157 after briefly
slipping below that level following reports of a BoJ rate check last week.
Intervention risks have risen again and should help limit excessive JPY
weakness. With Japanese markets closed today and tomorrow for
public holidays, thinner market liquidity could also lead to greater JPY
volatility.

The Bol's 7-2 vote split in favour of a rate hike may remain a near-term
headwind for the JPY. However, the more important takeaway is that
the BolJ appears increasingly willing to tighten policy at a faster pace.
This shift should ease concerns that the Bol is falling behind the curve.
Over time, that should provide stronger support for the JPY. Previously,
fears that the BoJ was behind the curve weakened the relationship
between USDJPY and US-Japan vyield differentials. Progress in
channelling domestic savings into Japanese assets has been limited so
far, although we expect further policy initiatives to support this
objective.

Taken together, these developments increase the likelihood that
USDJPY ends the year closer to 150-155 rather than our current
forecast of 160. Should the JPY strengthen, the low-yielding CHF is likely
to remain the preferred funding currency. This view is reinforced by our
expectation that the SNB keeps policy rates at 0% through at least year-
end.

RMB. Watch the fix. RMB extended gains, with USDCNY breaking
below 6.70 as the PBoC strengthened the fix for a ninth straight session.
The firmer fixing bias is notable given the broader USD/rates backdrop
and reinforces the recent shift in fixing guidance towards allowing a
somewhat firmer RMB. This also comes ahead of the Trump-Xi meeting,
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where we see room for RMB to stay supported into the event. Near
term, the fix remains key to watch. If the PBoC maintains the recent
pace of stronger fixes, RMB momentum can extend; any slowdown or
pause, however, may disappoint expectations and take some steam out
of the move. Beyond the meeting, wide US-China yield differentials and
soft domestic fundamentals should still limit the pace of RMB
appreciation.

USDCNH last closed at 6.6930 levels. Daily momentum is showing very
tentative signs of turning mild bearish while RSI fell. Some downside
pressure not ruled out but largely still in orderly range. Immediate
support around 6.69 levels is key before next support around 6.67
levels. Resistance at 6.7030, 6.7110 (21 DMA).

TWD. Gain alongside equity outperformance. TWD extended its gains
on Monday, briefly strengthening to near 31.71 (vs USD) before gains
were partially pared. The move was supported by continued foreign
portfolio inflows alongside gains in domestic equities. Foreign investors
were net buyers of around USD372mn of Taiwan equities, extending
the recent run of inflows following particularly strong buying late last
week. The persistence of foreign buying is worth keeping a close watch.
If renewed interest in the tech/Al theme continues to draw portfolio
inflows, Taiwan’s strong export cycle may translate more visibly into
TWD support. That said, resident outflows and potential smoothing
should continue to temper the pace of TWD appreciation.

USDTWD last closed at 31.768. Bullish momentum on daily chart intact
but shows signs of waning while RSI turned lower. Some consolidation
not ruled out. Support at 31.70/71 levels (21, 200 DMAs, 61.8% fibo
retracement of 2026 low to high). Resistance at 31.83/86 levels (100
DMA, 50% fibo).

USDKRW. Bearish engulfing. KRW strengthened alongside gains in
Korean, US tech equities and lower oil prices overnight. Domestic data
was also supportive, with exports rising 78.3% YoY in the first 20 days
of September, led by a 259% surge in semiconductor shipments. Trade
surplus widened to USD23bn. But foreign flows remain patchy, with
foreign investors turning net sellers of Korean equities again on
Monday Asia despite gains in KOSPI. Near term, softer oil and slower
pace of US Treasury yield increase should remain supportive of KRW,
while USDKRW’s rejection near 1388 and bearish engulfing pattern also
point to some downside risk for the pair. Foreign equity flows remain
key. A more sustained return of foreign buying would give KRW a firmer
footing.
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USDKRW last closed at 1374 levels. Daily momentum remains bullish
while RSI eased lower from overbought conditions. Bearish engulfing
candlestick bears watching for any follow-through in downside
momentum. Support at 1364 (21 DMA), 1350 levels. Resistance at 1388
levels (23.6% fibo retracement of Jul high to Sep low), 1405 (50 DMA).

Technical Levels Table

-m USDJPY | GBPUSD | USDCHF AUDUSDUSDCAD XAUUSD | USDSGD | USDPHP w

Resistance 2 1.1508 158.11 1.3412 0.8252 0.7152 0.5748  1.4075 4411 1.2784  62.89 26.00

Spot 1.1464 15738 13370 08210 07119 05712  1.4034 4366 1.2763  62.80 95.82

Support 2 1.1440 156.21 1.3342 08186 0.7094 0.56%96  1.3963 4289 1.2732 6273 95.63

Bollinger Band

Bolinger Lower 1.1444 15218 13345 08012 0.7085 0.5649 1.3738 4217 1.263  61.79 94.36

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
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the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
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is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of fopics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a
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Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
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providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity,
a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MIFIR”) (fogether referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available fo BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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